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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY 
StITI^  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM^ ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 

IZf^c™^  RECORDS:  YOUR  SOCIAL  SECUMTY  ™R  OR  YOUR 

Producers  88  (4-89)  —  Paid-Up 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

Cr.w™76^  SMITH  whose  address  is  1416  Humminphird  Ct. 

0496,  as  Lessee.  All  printed  ±  ^  m  °klahoma  ''""ted  "ability  company,  whose  address  is  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  731 

jointly  by  Lessor  and  Lessee.  P  P        V      ****  herelnabove  named  as  Less<*>  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared 

called'  leard0pn"°n  *  &        ^     ha"d  Pa'd       *"  °~tS  ^  COm™d'  LeSSOT  hereby  ^  leases  and  lets  exclusively  to  Lessee  the  following  descnbed  land,  hereinafter 

IVmZTa  SMell^tfCT^T  IV' f"  Additio"  t0  the  a*  <>•  Crowley,  Tarrant  and  Johnson  Counties,  Texas,  according  to  the  (Amended)  Map  or  Plat  thereof  recorded 
^^1^X£Z%££&  EM  V^¥£2££%*  —  C»»«*.  —  -  -  -  certain,  of  conveya^e 

j^ftgSS  or^xlJn?ftS'HCOnf ning  ^  aCr?'  m°re  °r  l6SS  (lnCludUlg  3ny  intereStS  therem  wMch  Lessor        hereafter  *  ^  -erston,  prescription  or 

Sng  geophysS  ?l\Wd  g3S'         WI,h  a»  Mrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 

LJlaSH.  LaseTo  covers  ZTJ1    H  n  T  7      d'°Xide  "*  0thar  ™raaI  8ases.  a*  well  as  hydrocarbon  gases.  In  addit.cn  ,o  the  above- 

leased  premSes  ^^cZ^^Z^Z^^  bT  V  "  "  "°W  7  ^  *  LeSS°r  ^      C°ntlgU0US  OT  adjaCent  t0  *e  ^ove-descnbed 

accurate  descrip ion  of  the  land FoXZ^fT?  f  ^  eXeCU'e  *  LeMee  s  reqU6St  "»  additional  0r  s"PPlemental  instruments  for  a  more  complete  or 

whether  actually  more  or  less  P^         ^running  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 

substance^covered  iS,  ~  IS^^  "°  I"'*'8'        be  m  f°rCe  f°r  a  primary  term  of  from  the  date  here°f.  and  for  as  long  thereafter  as  oil  or  gas  or  other 

^TS,^^^^^1^^        <      hfld  OT  fr°m  landS  P°0,ed  thereW',h  OT  tUS  16386  'S  °,he™Se  maintai"ed  » ^  P—  to  «he8provi^n 

hereto  8  *"  Pnmary  term  °f 'hlS  leaSe  for  ™  addl,10nal  ^  (2>  year  Period  by  Pay™g  the  Less°r  the  equivalent  of  the  same  lease  bonus  contained 

separlffoct^  8"V?d  "^V*  ***  by  USSee  ,0  LeSS°r  38  f0,1°WS:  (a)  F°r  °"  md  °ther  ^  ^carbons  separated  a,  Lessee's 

tn^apcln^  &emto  nrov ded T*  i  T»  l  i   1  '  Paction,  to  be  dehvered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's  credh  at  the  oil  purchaser's 

^o^p^uSr^S  ft Trnt  He"6  f  T'Tl't1 10  PUrfaSe  SUCh  Pr°dUCt,0n  a' tHe  We"head  market  P"Ce  ,hen  preva"^  in  the  same  feld  (»  ifthe»»  no  such 
Si  othe  substo   s  c^h^n^^  LTh  1  Tr     ™£  f        *  fOT  Pr°dUC"°n  °f  ^  ^  mi  «ravity;  ^  for  «as  ('ncl«din8  cas'°8  h^d  gas)  and 

producliorseveranc^  oZl^L^l^,htf^-  '"'"Tw  (  ^  f,*6  Pr°CeedS  reaUzed  ty  LeSS6e  fr°m  *e  Sale  thereof'  less  a  P™Potionate  part  of  ad  valorem  taxes  and 
lo^S^^^^S^^  T  r  ^  /SSet'n  dellVenn?'  f° CeSSmg  °r  °thenvise  marke"ng  such  gas  or  other  substances' provided  that  Lessee  shall  have  the 
same  fieW  TZbtow^U^^^  ?  T  8  *  t  ^  P"Ce  Pa'd  f°r  Pr°dUCt,°n  °f  ^  quaWy  in  the  "m>field  <or  if  there  is  110  such  Pri«  *«  Prevailing  in  the 
Le^e^m^     nurchll  h       ^        ^  f  T  u  PreV,ail'n8  P"Ce)  PUrSUant  t0  comParable  P^se  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 

^^^"Z^Zu^^^  n  y  VT^  qUaTfS  "I5"011  We"S  ^  Wa"in8  °n  hydraU'ic  fraCtUre  Stimuiatl0n'  but  such  we"  or  wells  -e  ^  -tot-in  or 
of  90  consecut  veTy  such  well  or  we^ls  ^  h  t       ™»  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period 

^^^^^^^^Z^t^TT  ,hterefrT.lS  n0t  beT8  S0ld  by  Lessee' the"  Lessee  sha»  *«t-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease, 
said  90  dTperiod  whtfl^wS  orl^TlZf  d~ry  designated  below,  on  or  before  the  end  of  sa,d  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
inoonctimiE.^  n      or  production  theretrom  ,s  not  be.ng  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by  operations,  or  if 

^o^J^^^^T     ,      well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following 

^^^^TZZ^^r  *?7*  PTrly  P^hUt-'n  r°yahy  Sha"  render  L6SSee  "able  fOT  *e  am0Unt  due'  but  sha»  "ot  °P-a,e  to  termmatethis  lease  8 

agent  for  rLeivmg  2^S^Z  chit"  If     *    ?  T^l  '"^aT  "  *°  ^  ™     LM  ah"™  «r  ««  successors,  which  shall  be  Lessor's  depository 

Lesso.  or  o ^^Se  deposit Z  ZlfZ  the  m  Mai  s       T     7     ^  ^  A"  paymen,s  or  tenders  may  be  made  in  or  by  check  or  by  draft  and  such  payments  or  tenders  to 

the  depository  should ^lSe  ^e  s"cf L  H  T    1      7  T  '°  *e  deP°Slt01y  OT  ,0  the  LeSSOr  at  the  last  address  known  ,0  Lessee  sha»  constitute  proper  payment.  If 

recoXe^^ 

pooled  S^nX^^^;  ofnoTln  n»eSSee  ^'fv  T"  WhiCh  m  ^ities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  .ands 

or  the  action  of  anv  Lvemmema  »  *  /  *  W™g  T°  ^  permanently  ceases  from  ^  ca«^.  i^'"ding  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Paragraph  6 
rework^  an  existiL  vTllT  fo!  H  n  m      T^"1"  ^  'S  n°'  °'he™iSe  bemg  maintalned  ™  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences  operates  for 

force  b^ Lessee  is  thet ^engLdm  d  m„„  Y  ,  ""T  °f  3"  productlon-  If  at  the  end  of  «»  Primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  be.ng  maintained  in 
one  o^ ^ Z -11 ~^~c!^,t7  "  7  f  0pera'lon^reaso"abIy  cal^'a^d  '0  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any 
hereby ZSslffi  ^  and  if  any  SUCh  °pera,i°nS  reSult  in  the  productlon  of  ol1  OT  «as  or  °ther  substances  covered 

hereunder  S!!Jh         H  ^     f    ,    P  T8,  qU31itltleS  fr0m  the  'eaSed  premiseS  0r  lands  pooled  therewi,h'  After  completion  of  a  well  capable  of  producing  in  paying  quantities 

^^^^^T^^.^tT^i  PTSeS  °r  laDdS  P°°led  thereW1,h  "  3  reaSOnaWy  Pmdent  °Pera,0r  W°Uld  d"U  "nder  *e  Same  "  -Uar  circ'u™  t 
JllT        f         formations  then  capable  of  producing  m  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith  or  (b)  to  protect  the  leased  nremises  from 

ZZ^t        3m  ^  ",y        °r  WdlS  l0°ated  °n  °tHer  landS  n0t  P°°led  th— •  There  sha»  b*  ,  to  drill  Exploratory  wells'  or  any  addCna,  t^l^ZtTy 

to  J'Ji^£^j!^t^B  0b,hSt°f  '°  POO'fta"  I'  ^  ^  °f  ^  'eaSed  PremiS6S  °r  intereS* therein  Wi*  3ny  °ther  lands  °r  interests'  as  t0  ^  or  all  depths  or  zones,  and  as 
m  ^^^^^J^^T  7  °r  I"  ■  6  C0mmence™ent  °f  Pr°ductl0n'  Whenewr  Lessee  deems  "  necessafy  «  Pr°P"  f  d°  so  in  order  to  prudently  develop  or 
Ental' SlSl  nr^  1  ^°  "8  3    °"ty  6X1StS  W"h  reSpeC'  t0  SUch  other  lands  or  in,erests'  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not  a 

ttZn^of^%^S2  tha?Xl      80  TS  P1k  V™—  aCreage  t0'eral,Ce  °f  ,0%'  and  fOT  3  8as  wel1  or  a  horizo»,a!  coraP,etio''  sha»  not  exceed  640  acres  plus  a  maximum  acreage 
°f  10  /o'  pr0vlded  that  a  lar8er  umt  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  mav  be  Scribed I  or 

ZZ  ^m^S^^^^^^T^  15  80  prTnb^  "01!, weir  means  a  we" W1,h  an  in,tial  gas-011  rati0  of  less  than  100'000  cubic  feet  p-  ba^'  -d 

facilrties  or  enT, i  vatn  w  n  „T  .     ,        cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator 

t^^SZ^nT1^  ^  Tteml  ?T°ntal  COmpletlon"  means  a  we»  »  wm'oh  the  horizontal  component  of  the  gross  completion  interval  m  tta^ofre^edTS 
S  oTZ^L^i^^T8  "  ng  ngbtshe,rTder'  LeSSee  Sha"  flle  0f  record  a  ™"e"  declaratlon  bribing  the  unit  and  stating  the  effective  date  of  pooZg  Ktion 
Ses  eTen  tha8,  ZTnTT^     STi™*  ^  °l  ™y  Part  °f  *e  kased  premlses  sha11  be  treated  as  lf  il  w^e  production,  drilling  or  reworking  operates  on  the"  ased 

u~;  o  the  total  umt  ^Zl^ltl IT^T        ^  «"  ^       Pr°dUCt'°n  ^  ^  by  ^1.^2^^ 

rights  hereunder  and  fesse^ ^shaThav^  L "Snr^W  ^  ^  w  Pr°P     °"  °f  Un"  Pr°dUC"0n  'S  S°M  by  LeSSee'  P°°lmg  m  0ne  or  more  instances  shal1  »ot  «baust  Lessee's  pooling 

of  production  in  o^to^o^onfoL^h       11       8   8    ^    "  8at'°n  '°  rCT1Se  m       f0™ed  hereUnder  by  £Xpansion  or  infraction  or  both,  either  before  or  after  commencement 

dIZtt,°on„  2^t^Z£££^£^^£^  OT  PTfd  % the  ^—ta!  authority  having  jurisdiction,  or  ,o  confonn  to  any  productive  acreage 
revision  To  the  extent  anv  rmrrin?^  iZT  8  revlslo,n'  Lessee  sha"  flle  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 

hereunLlhan  S^^^^^^^Z^^0      Tf  °f  ^  ~'  **  ^  °"  ^ch  royalties  are  payable 

of  record  a  written  declaration  deVorihW  A^nrt.nH  A  °f  productlon  ln  Paymg  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 

'I  uZ ™  ess  *t  T  f  n  ,  8?e  ^  °f  ,ermmatl0n'  Poolln«  Sunder  shall  not  constitute  a  cross-conveyance  of  interests.  Y  8 

weJaeaor^Z^X^^t  »l  ""'T   f    t a"  °r  ^  Part  °f  ,he  leaSed  premises' the  r°yalties  ^  shut-m  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased 
P  Then^ 

of  the  parties  ho^^l^^^^f^^1^  de™edOT  otherwise  transferred  in  whole  or  in  pat,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations 
rights  or  enlarging ,Z ^  obheafion,  of  I  17  T  a  u  '  executors'  admm.strators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of  reducing  the 
^^n&^Z^^^l  2tZ  tnge  mh°™erfSblp  Shf  be  blndln8  ™  L—  60  da^  after  Lessee  has  been  furnished  the  ongma.  or  certified  or  duly 
*™  nf  *™  „nP  a  °   ,!  1  ™    "tS!  aW  Sh  ,ng  Th  Change  °f  o™ership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  ns.i 


form  of  division  order.  In  the  event  of  the  death  of  anv  nersov,  ™« ,lZ \  ,  \  ,  , ,      u       T  T  S  Sa"SIlea  ™e  nom'cation  requirements  contained  in  Lessee's  usui 

estate  in  the  depository  designated  above   If? lv  ^I'T  heleander'  Lessee  "ay  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent  . 

then  credit  or  ^ZXTZZZZZZZ^  tTZ  '°  f^"  "Sf  ^  ™Y  ™  "  ^  ^  ^  r°ya'tleS  t0  SUCh  ^  OT  t0 

obligations  thereafter  arising  Z khri^Z/,?  ^  ,      /    pr0p0rtlon  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 

^^^^^^^^^^ST1  °f  ^  r;feree  ,0  Sat'f  SUCh  °bllgatl0nS  W"h  reSp6Ct  10  *he  ttanSferred  '"tereSt  Sha"  «ot         the  rights  of 

royalties  hereunPdersha„Ld^^ 

by  to  lease  o  ^0^^^^  ^^uo^l"  ^  iTlt  *  ^        "  t0  3  fU"  "  UndiVlded  'ntereSt a»  0r  any  port'°"  °f  *e  -a  covered 

y  aeptns     zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided 
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interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained 
hereunder. 

•  10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary  and/or 
enhanced  recovery,  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such  purposes, 
including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric 
and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of 
cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased 
premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other 
partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands  pooled  therewith. 
When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from  any  house  or  barn  now  on 
the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  improvements  now  on 
the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures,  equipment  and  materials,  including 
well  casing,  from  the  leased  premises  or  such  other  lands  during  the  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

11.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 
jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas,  and  other  substances  covered  hereby.  When  drilling,  reworking,  production  or  other 
operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services,  material,  water,  electricity,  fuel,  access  or 
easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or 
failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a  lease 
covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease,  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of 
the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully 
describing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial  determination 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to  remedy  the 
breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 
title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other  operations. 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR  (WHETHER  ONE  OR  MORE) 


ELLA  L.  SMITH 


ACKNOWLEDGMENT 


§ 


§ 


SMITH. 


This  instrument  was  acknowledged  before  me  on  the    7  Q    day  of 


2010,  by  MARK  A.  SMITH  AND  ELLA  L. 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


100  West  Weatherford  Fort  Worth,  TX  76196-0401 
PHONE  (817)  884-1195 


TURNER  OIL  &  GAS  CO 
1314  LAKE  ST  #202 
FT  WORTH,  TX  76102 


Submitter:    TURNER  OIL  &  GAS  PROP,  INC. 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 
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D2 10072283 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  AKCHRISTIAN 


